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19 APR t3&? 

1 . d  L C G  and  C a n t l c c e n :  

Y e  hnv*  c o n u i C e r ~ 6  ?out' a p p l i c a t i o n  f o r  r o c o g ! ~ . i t i . o n  of excnption 
from F e d e r a l  i n c c ~ e c  t a x  a s  a;7 o r g a n i z a t i o n  described i n  S e c t i o n  
S ~ ' l ( c ) ( 3 1  o f  t h e  T n t e r r ~ a l  i levanue C o d a .  

Ti le  dar .n  s u L a \ i C t e d  d i a c t o e e r ;  you w e r e  o r g a n i z e d  on ***** **** * * * * *  ,  
Your s t m t c d  p u r p o s e  i s  t o  c a t s r  for r h ~  s o c i a l ,  nurnl and 
f i r ~ d n c i a l  n e e d 6  sf a l l  a c r i v e  nambarfi .  Your s c t i v i c i , o c  i n c l u d n  
t h e  ~ l n y c ~ e n t  o f  ft.lnrrn1 e x p c n c e s  o n  Se! \a l ! :  o r  m e ~ b e r e ,  f;iftcc c o  tlte 
~ i c k  a n d  t h c  nav b u r n  of m e c b c r s ,  You a n t i c i p a t e  forrrting a 
c u l t a r u l  Group t o  r e a c h  d a n c i n g  t o  y o u r  nrzmbers ns~d t ! lu i r  
c 5  i lc lrcn.  

Yau a r c  tl ~ , e ~ f S ~ r ~ ? - c i ?  orgnni.zation. E v e r y  n e m b c r  i v  r e q u i r e d  t o  b e  
a * * * * * * * * *  i ,  Your ir :nds  a r e  d a r i v e c !  f run  ~ ; p l _ m b c r ~ ! ~ i p  du-3-5, 
a p p l i c n t i d n  fzc8.h  a n d  Fund r a i s i n g  c v e n t n .  

S c c r i o i i  >Ol(c>(3! af t h e  C o d a  p r o v i d e s  f o r  t h e  exemption of  
o r & a ! ~ i z c ? c i o n z i  ull ict i  src o r g a r \ i - . c d  and opar:rrrd c x c l u f i  i v t : l y  Cur 
c h a r i t a b l e ,  r e l i e  i n u ~ ,  end  o d u c a t i o n n i  p u r p o e e g ,  no p a r t  of t l ~ e  
rret s a r n i n g r j  of v h i c h  i n u r e s  to t h e  b u 1 1 e . f i t  sf ally p r i v a t e  
c h a r e h a l d e s  or icci i .v  i d u a ' l .  

S c c t i ~ n  1.50; ( a ) - t  ( c )  o f  c h 2  r e g u l a t i o n s  d e f i n e s  p r i v a c *  
~ ' n ~ t t . ? i o l ~ l ~ r  O r  i n 2 i v i d u a l s  or. pzrsonr: h n v j r l f  p r i v a t e  i n t c r c ~ t  in 
t!re o c t i v i t i . c ~  n f  t h a  organization. 

S 2 c : i o n  1 . S C . l  (c)(?;-l(d)(l)(ij 1 o f  clre r e g u l a t i o n s  p r o v i d a  t h a t  an 
~ r ~ a n i z c t t  i o n  is no: org;iilizc?d and b p a r n t e d  excltirr i v e  l y  f o r  
c l l a r i t c b l c ,  r e l i ~ i o u s  and  ec iucat ionnl  purposes  unLat i8  i t  E c r v e G  n 
p u b l i c  r a t h e r  tho: A p r i v a t e  p u r p o c e .  

Revenue R u l i n g  73-344, 1 9 7 3  C B - 2 ,  1 7 9 ,  h e l d  t h a t  an o r ~ a z i z n t i o a  
for~ier? t o  p\;rclraz+ g r o c e r i e r i  f o r  itls n e ~ b e r ~ h i p  a c  t h e  lousht 
p o s s i b l e  p i i c e t  oc n cooperative b a s i s  is n o t  exempt :roc t a x  ac a 
s o c i a l  w o l f a t e  o r g r l n i z e i i o n  u n d e r  S c c t i r ~ n  5 0 1 ( c ) ( 4 )  ol: t h e  C o d e .  
The r u l i n z  further s t a t e d  t h a t  the o r g a n i z s t i o r )  is o p e r a t e d  
~ r i ~ : . ~ f i l a  Tnr rhp - + t i r , s r u  h ~ r . * f ; r  - =  : r r  .---:...-- 
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Xn R a v e n ~ r c  X u l i n p ,  6 0 - 1 7 5 ,  1 9 6 9 - 1  d . 3 .  i4Y, x n o n - p r o f i t  
n r g ; c n i : : a t i o n  f ~ r t g c i f  b y  psrentn  ctf g t i p i  a t  t e n d i n g  n p r i v a t e  
ri:ct\oo:l t h a t  p r o t l i d n o  s c t ~ o a l  busl  t c * o n s p o r c a t  i o n  f o r  t h e  m e m h c r ~ '  
c h i l d r e n  uur- i i e i d  t-:> v a r v i c e  n p r i v & t e  r a t h e r  t i . ~ u n  n p u b l i c  
2 . n  & e r a :  r , a+-$ d i d  n o t  q r r n l i  f y  For e x 2 n ~ t  iatt ,  

S i i l r  F,evcnue 2 \ 1 1  j.nz 5 5 - 3 1  1 ,  1 9 5 5 - 1  C . 8 ,  p9t.e 202 d e n i e d  
s x e r n ~ ~ ~ i u n  r o  n v n n p t > o l  f n r 3 a d  f o r  t h e  c u r ~ v c n i c n c e  o f  i t s  n e ~ n b c r c  
f o r  t r a n e p o r r a r i o n  t o  a n d  l row w o r k .  

The  p n y c l e n t  a f  P u n e x i ~ Z  e x p e o r i e a  oil bt1:r:flF c?E ~rcrsterti and t h e  
purchss i .ne  cf e i f t s  f o r  s i c k  melabers a n d  t h e i r  c l r i l t l r e n  
c o n n t  i t a  t e e  ttrs servi.r\;: of p r i v a t e  i n t e r a s  tr; rnt l l e t  tiitin p r ~ h l i c  
incererrts .  

O n  rlie b a s i s  of the,  a v i d e n c n  prcttenrcd we i inc!  t h a t  yo11 a c e  not: 
opzrsting exc lur l  i v a l y  for e x c i t p t  p t ~ r y " ~ $ e &  t.111der !iection f 0 1 ( ~ ) ( 3 )  
' uscnt~ss?  y o u r  ..rc t i v i t :  iec. do aor: h e t ~ l i t f  i t c c l l s r i  t n 5 l . e  c l a f i e  but .  
f a r v e  g r i r s r c  in t c r e o c r .  

lri a d d i t i a n ,  your  c r e ~ a t i v ~ ,  t ~ o ~ ; i ! ~ : ? e n t ~  y o t ~ r  C o r ~ ~ t i c i i t i ~ n ,  ciocfi n o t  
uri!?L: t i i t ?  o ~ : . ~ c z n i z a t i . o i t n l .  tt:..;r; s i : ~ s e  i t r  purpnaerj  a r c  i to r  
. ? x c ' I ~ s i v e T ~  c ! l n r i c a b l . r : ,  i?c!ucntirtr.tat, rc l l ,n ic t t l c  or. ric j . c n t i f i c  ati 
r ' z q u i r c d  b:: R a c r l n n  5 0 1 ( c ) ( 3 )  r ~ i  t h c  C o d e  n a b  i t  d o c s  n o t  p r o v i d e  
f o r  a p r o g e r  d i c s o l u t i o n  p r a u i s i o n .  

t i  I . ( ? - (  j . ~ T I C C I . I Q  ' ! '2x 4 z ? q u l a t i n n s  e t a t c s ,  
I f  - o r d 3 r  :tr !>i? ex(!i:pt. 3 6  tic i i ~ ~ ~ i ~ i . : ~ ~ i ~ ) i l  d ' ~ , & ~ r i k ~ ( !  i n  S ~ L . I :  in!, 
5Cl(c)(3), a n  o r g u n i r n t i a n  r z w c i t :  !I+? bo;h o r F . u n i z r d  an,! o p ~ r r ~ t c c i  
s l x c 1 ~ 1 ~ i v g l y  f ' c r  O~I-I:  SOT^ of t \ i .? P U X ~ O S C S  L T P C C  i E i e d  in Y U C ~ ~  

Grtcrj.on. I C. su o r g o n i z 3 t i o 1 t  I n i l ~ ,  : c  nee: e i c i ~ e r  t h e  
o r g r i n i z a  t i o n e l  t e s t  or c h ~  0 p e r p . t  i o n a i  t c : ~  t ,  i t  i . ~  n o t  2xer:1ye.  !' 

-i S e c t i o n  ! .LC1 ( c ) ( 3 ) - I  (br!:+) s t n r c o  c h a r  nn o r y a r l i z n t  ioa i e  not 
o r g a n i z e d  ~ x c l r ~ e i v u ! y  f o r  o n e  o r  m;13re exbc~.pL' S I : ! ~ ~ B F ~  ualc1;4: i t 6  

a s s e t s  a r e  der i i c s tr :d  t:a iln z x e v p t  puPpne.:i;;" s r  d e s c r i b e d  i n  t h i s  
Sccrion. 

V z  h s v :  c . ~ c c & u d s d  you  31-2 not: ti11 o r g . 3 n i z a t i c t n  d e e c r i b a i l  in rjactiorl 
5 ' ; ; l ( c ) ( 3 )  c f  t i r e  CnJr. s i n c e  jrau da u o t  tpeec the o r g a a i r e t i o n r i l  
r e s t  o r  t 2 e  o g e r o t i ~ n a i  t e s t .  C n n t r i b u t i o n c  wade ts yo u r  
e r ~ s n i z c r :  i o n  a r e  n o t  riciiuc t i b l e  b y  r fnnoxe .  Yoc a r e  th i : rc fore  
rcqt:ircd i:o f i l e  FaciaroF iucirste t a x  r c i u r ! l $  i)i? F01111 .i120. A 1 5 0  

t h e  n g p r s F r i c . t a  s t : a t a  oLSficib1:i w i l l  ! :E! routinely n o c i f i c d  crl t h i s  
t ic' i ia!~ i n  ~ c c o r d a n c e  w i t h  Section 5 1 0 4 ( c )  oT the Code .  - You do sot 
~ u a 1  ilry u:l.dzr sriy o t h c r  S c c e i a a  of J i ' l ( c ) .  



1 i Y D r i  $0 r t s j t  a c c f i : - t  cur  f i n d i o g r ; ,  : J ; J  r~:cor.?rr;ond tiiaL y o u  r e q u c s ; ~  ;: 
c a n f s r i l c c c  ' c 7 i t h  ;I i.:itr.ihri' t i i  otar P . g ~ i ' ~ n a l  O i ' i i . t i c  o i  X p p c t a l c ,  Y n ~ j t  . r 

r'qt-juok t Z G C  a c ~ n  i - a : . c r i c ~  a!r.-.u l d  i n c !  uc,? 11 wri r:cl.!;t a p p e a l  g:vzrc~; :  
tf:!: f n c . : s ,  I c t r ,  xcid $9). s t h e r  i : ? l n r a c l t ~ . ; r ~ ~  r l : ,  t ; u ? p o r t  y o u r  j l o ~ i t i c n  
3% I :  j n  ;'irp ? K I C ! ~ > S C I J  I't:blicrtt:i.on 8 9 2 ,  Yo11 v i l i  t t - ~ i . n  b-:! 
c o a t a c t ; ~ C  :Q ~ r i - a i : i / ~  3 ~.ll:tt:: i a t .  2 C Q I ~ ? C ~ , J : ! C ~ ~ .  T h e  c v % f : ? r s ~ c f :  s o y  . .- b o  ! ~ c l d  a t  !+:it! !'k.?313601. ( r f j ; i ~ q ,  ,-)r ~ r .  y o u  rcqraefic, fit f i r : ~  rnu:r!c\ilp 
cc ,nver . i e ;r t  C i . i , t r i c c  o i i i c c ,  7 :' vr? d o  a s r  lli?::t- Ern::! you t r i ~ h i r ;  bC 
t i a y s  o f  elre drr te  o i  c h i s  l * r r t . n r .  t 5 i ~  d c r e r m i : ~ a ; l . o n  t i i l l  Sccur.ec 
r:ima1. 

'I f YOU Jn  n o t  p r n t c s r ,  th is  p r o p a c c d  d e t e r v ~ i n o t i o n  in  a timely 
nf lznc t ,  it: v i l i  b e  c n t l c i d u r u d  b y  the I ; f t e r : ~ ~ ?  ; ? ~ r z o u e  E J C V ~ C ~  0 5  B 

f a i l e r a  r . ~  er:b.?usc a v a i ? n b l c  ada ia  i , ; t r s r  i v a  r e r n c d i ~ a .  3 s c t  lo!; 
7 i r 2 3 i h l l l )  of Z h r  T:~:.crnrtZ itevsnii!, ! : s ~ F ,  p r ( > v i . d ~ ? ~  i r ~  : ~ n r t  t i ~ ~ c . ,  " A  
cl t_ .cIarec . jry  j u d g a ~ f i f  o r  rlf!crcr! u r ( r I t ~ r  t ! i i [ (  S P C ~ ; ~ . D I . )  ~ f \ f i h . f l  n 9 t  be 
isr i l ic t i  i o  eny ;;racerdi:;;:, t ~ t t l z s f  ~ , 5 ? .  T s x  C n u r i : ,  t!ir r3avrt o f  

I : ,  .?r t i t 2  d i s r r i c t  c o o r z  o f  t h e  :Enired  S r n t i t ~ :  f e r  t!lr- 
D i ~ : t r , i c t  3 2  Colunbiu d c t : ~ r r , i n r s  ~ 5 3 ~  ; i i e  n r y a ; l j z a i j . s n  i a v o l v c ; !  i!al  . . 
~ ? ? i > ~ a u b  : e d  artnj.2 i z  t r - t r  l s e  T:nt:.=r rsr. r r v z l l n f ;  l a  t o  i t  1;; tf!i..l r h e  
Tv~t~:!r~?:.tl  S < + l i - . ~ ~ t  $~r:.%c.:!. 11 


